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Abstract

Financial markets in recent decades are faced by salient evolution. The roles of
exclusive special financial intermediates, especially banks, are decreased somedeal
by the appearance of new financial intermediates and new financial instruments.
Special place for intermediates like mutual funds and investment companies with
variable invest are opened. That means some of the banking customers accept higher
risk instead of they only open an ordinary long term deposit account and they
convict to small banking profit. They would prefer to invest in market via these
intermediates for getting higher profit and higher risk. The role of investment
companies and mutual funds at this way are important that they act as an asset
portfolio manager for investors. The main objective of this paper is to survey the
effective factors on mutual funds return in Tehran Stock Exchange (TSE) with
regard to recent development of this kind financial institution.

In this research, weekly data of 19 Mutual Funds for the period of 2009 to 2011 is
used. Seven factors are considered including: market return, value of units issued,
value of units redeemed, funds value's growth rate, capital activity ratio, ownership
structure, risk (absolute deviation), number of industries in fund's portfolio, cash
amount which is hold by funds, and funds return of pervious period.

Analysis has been done by using OLS with panel data structure and fixed effect.
Findings show that four factors including: market return, funds value's growth rate,
risk (absolute deviation), capital activity ratio, and can affect on funds return.

Key Words: Mutual Funds, Fund's Rate of Return, Fund's Cash amount, Fund's
Value, Value of issues and redemptions
JEL classification: G23
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Correlated Random Effects - Hausman Test
Pool: BOURSE2 |
Test cross-section random effects

Test Summary Chi-Sgq. Statistic Chi-Sq. d. ff  Prob

Cross-section random 6.402161 6 0.3797

** WARNING: estimated cross-section random effects variance is zero

Cross-section random effects test comparisons:

Variable Fixed Random  |Var(Diff.)| Prob
NUS? 0.000000] -0.000000 | 0. 000000 [ 0.8979
NUE? -0. 000000] -0. 000000 | 0. 000000 | 0.9062
VAL? 0.000000] 0.000000 | 0.000000 | 0.8624
SLG? 0.000371] -0.000137 | 0.000000 [ 0.1322
CSH? 0.000000] 0.000000 | 0.000000 | 0.9946
RTP? 0.794637] 0.790391 | 0.000005 | 0.0556

Cross-section random effects test equation:
Dependent Variable: RNV?
Method: Panel Least Squares
Date: 07/18/12 Time: 08:32
Sample: 1388M07 1390M06
Included observations: 24
Cross-sections included: 19

Total pool (balanced) observations: 456

Variable Coefficient  Std. Error t-Statistic | Prob.
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C -0. 021800 0.028534 | -0.764004| 0.4453

NUS? 1. 79E-08| 7.34E-07 | 0.024344 | 0.9806

NUE? -1. 40E-07| 6.01E-07 |-0.233211| 0.8157

VAL? 5.99E-08| 2.35E-07 | 0.255345| 0.7986

SLG? 0.000371| 0.000359 1.034891 | 0.3013

CSH? 1. 09E-07| 3.27E-07 | 0.334237| 0.7384

RTP? 0.794637| 0.024677 | 32.20141 | 0.0000

Effects Specification
Cross-section fixed (dummy variables)
R-squared 0. 713621 Mean dependent var | 0. 011506
Adjusted R-squared| 0. 697675 S. D. dependent var  |0. 119356
S. E. of regression | 0. 065627 Akaike info criterion |-2. 556396
Sum squared resid | 1. 856273 Schwarz criterion -2. 330382
Log likelihood | 607. 8583 Hannan-Quinn criter  |-2. 467364
F-statistic 44. 75005 Durbin-Watson stat | 1. 292307
Prob(F-statistic) | 0. 000000

Sl O FT L adgl (9 5 (V) Jour

Dependent Variable: RNV?

Method: Pooled Least Squares

Date: 07/18/12 Time: 08:39

Sample: 1388M07 1390M06

Included observations: 24

Cross-sections included: 19

Total pool (balanced) observations: 456

Variable Coefficient Std. Error t-Statistic Prob.
C -0. 021800 0. 028534 -0. 764004 0. 4453
NUS? 1. 79E-08 7. 34E-07 0. 024344 0. 9806
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NUE? 1. 40E-07 6. 01E-07 0.233211 0. 8157
VAL? 5. 99E-08 2.35E-07 0.255345 0. 7986
SLG? 0. 000371 0. 000359 1. 034891 0.3013
CSH? 1. 09E-07 3. 27E-07 0. 334237 0.7384
RTP? 0. 794637 0. 024677 32.20141 0. 0000
Fixed Effects (Cross)

AGH--C 0. 016360

KAR--C -0. 015559

EGH--C 0. 005891

TEJ--C -0. 003265

SAD--C -0. 002947

MEL--C 0. 024887

BIM--C -0. 020587

BIR--C 0. 018067

PAS--C -0. 020907

POY--C 0. 030527

PIS--C 0. 022785
PGM--C -0. 038711

HFZ--C -0. 009017

KHB--C 0. 005676

RZV--C -0. 011128

ASH--C 0. 040245

SAM--C 0. 004332

KMI--C -0. 023491

YMI--C -0. 023159

Effects Specification
Cross-section fixed (dummy variables)

R-squared 0. 713621 Mean dependent var 0. 011506

Adjusted R-squared 0. 697675 S. D. dependent var 0. 119356

S. E. of regression 0. 065627 Akaike info criterion -2. 556396

Sum squared resid 1. 856273 Schwarz criterion -2.330382

Log likelihood 607. 8583 . Hannan-Quinn criter -2. 467364

F-statistic 44. 75005 Durbin-Watson stat 1. 292307
Prob(F-statistic) 0. 000000
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Dependent Variable: RNV? |
Method: Pooled EGLS (Cross-section weights)

Date: 07/18/12 Time: 08:40
Sample: 1388M07 1390M06
Included observations: 24
Cross-sections included: 19
Total pool (balanced) observations: 456
Linear estimation after one-step weighting matrix
Variable Coefficient Std. Error t-Statistic Prob.
C 0. 000704 0. 00068037 1. 034724 0.9723
NUS? 1. 38E-07 6. 072E-08 2.272723 gl
NUE? 2. 03E-09 6. 7557E-10 3. 00486 N0
VAL? 4. 80E-08 2. 0628E-08 2. 326964 "0
SLG? 7. 51E-05 3. 9786E-05 1. 887579 “YM 0
CSH? 1. 09E-07 2. 4355E-08 4. 475379 ©FA0
RTP? 0. 833959 0. 01736973 48. 0122 0. 0000
Fixed Effects (Cross)
AGH--C 0. 007801
KAR--C -0. 015242
EGH--C -0. 003793
TEJ--C -0. 000123
SAD--C -0. 002007
MEL--C 0. 018347
BIM--C -0. 015138
BIR--C 0. 006624
PAS--C -0. 016566
POY--C 0.017189
PIS--C 0. 006557
PGM--C -0. 032932
HFZ--C -0. 005868
KHB--C 0. 000415
RZV--C -0. 014508
ASH--C 0. 028344
SAM--C -0. 015276
KMI--C -0. 022235
~YMI--C 0.058412
Effects Specification




(axwgi g gwild) Jbo Jg9 olasdl

\OY

Cross-se

ction fixed (dummy variables)

Weighted Statistics

R-squared 0. 846639 Mean dependent var 0. 015143
Adjusted R-squared 0. 838100 S. D. dependent var 0. 162064
S. E. of regression 0. 065137 Sum squared resid 1. 828644
F-statistic 99. 14037 Durbin-Watson stat 2. 169661
Prob(F-statistic) 0. 000000
Unweighted Statistics

R-squared 0.711320 Mean dependent var 0. 011506
Sum squared resid 1.871190 Durbin-Watson stat 1. 303353




