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1- INTRODUCTION
The value relationship of financial statements is very important for

investors and standard regulators. The present study examines whether the
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ability to compare accounting performance among artisans increases the
value relationship between earnings and book value. This is an important
question because both the Financial Accounting Standards Board and the
Securities Exchange Commission are seeking further comparisons in
financial reporting. Comparability can help less knowledgeable investors
better understand company information and perform financial analyzes
against standard metrics. Because comparability reduces the costs of
collecting and processing investors' information, it enables accurate and
effective evaluation of financial information. Also, comparability is related
to favorable stock pricing decisions by investors. It is expected that the
relationship between stock price and profit and book value will be adjusted

positively due to comparability of accounting information.

2- THEORETICAL FRAMEWORK

The value relevance of accounting information is the ability to create
predictive power in investors and other users of accounting information in
making future decisions and adjusting previous decisions. Investors, lenders and
other capital market participants require information that will help them achieve
the desired return. Higher value communication of accounting information will
help these people to reach their goal. The high comparability of financial
statements leads to the transparency of financial reporting and the expansion of
the knowledge of capital market participants compared to similar companies,
because similar companies form more meaningful criteria for comparability and
give investors access to a wider range of information related to the industry and
market level. Comparability increases the amount of information included in

accounting information and stock prices and helps investors to better predict a
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company's future performance. Therefore, as comparability increases, financial
statements become more informative to market participants. This comparability
expands the set of information available to market participants and by increasing
the value of accounting information (including profit) helps investors to evaluate
the basic economic activities of the company compared to other companies in the
same industry and therefore, evaluate the value of the company better.

3- METHODOLOGY

The purpose of this study is descriptive and based on the nature and
method of correlation. Considering that this research can be used in the decision
making process of investors, the type of applied research is considered. In this
research, library method has been used to collect data and information. Then, for
collecting the research data, compact discs, visual and statistical archives of the
Tehran Stock Exchange, the official website of Tehran Stock Exchange and other
related online databases have been used. In order to investigate the issue of this
paper, the regression model of composite data in the period 2009 to 2019 was
used and the data of 120 companies listed on the Tehran Stock Exchange were
collected and used to test research hypotheses. Based on the screening method,
research data were collected from companies listed on the Tehran Stock
Exchange and was estimated by the panel data approach. The dependent variable
is the value relationship of accounting information and independent variables
include the ability to compare accounting information, ambiguity in financial

reporting, weak internal controls and auditor expertise.

4- RESULTS & DISCUSSION
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The first hypothesis of the research, that the comparability of financial
statements leads to a significant increase in the value relevance of accounting
information, has been confirmed based on profit per share and rejected in terms
of the book value of each share. The second research hypothesis that ambiguity
in financial reporting has a significant effect on the relationship between the
comparability of financial statements and the value relevance of accounting
information has been confirmed in terms of the book value of each share and
rejected in terms of the profit of each share. The third hypothesis, that the
weakness of internal controls has a significant effect on the relationship between
the comparability of financial statements and the value relevance of accounting
information, is equal to -1.063, the p-value of which is greater than 0.05, so the
third hypothesis at the p-value of 5% rejected. The fourth hypothesis of the
research, that the auditor's expertise has a significant effect on the relationship
between the comparability of financial statements and the value relevance of
accounting information, is equal to 2.098, and its error level is smaller than 0.05.

Therefore, this hypothesis is confirmed at the 5% p-value.

5- CONCLUSIONS & SUGGESTIONS

The results show that comparability of accounting increases the value
relationship of earnings, but does not increase book value. Financial statements
that are more comparable do better in gaining the trust of users, which increases
the value relationship of earnings per share. This means that when companies
demonstrate the ability to compare more information than their industry
counterparts, investors place a higher value on reported profits. However, the

benefits of accounting comparability diminish when the degree of ambiguity in
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financial reporting increases or there is a weakness in internal control. In contrast,

the benefits of comparability increase when an industry-specific auditor is hired.

Keywords: Value relevance, Accounting comparability, Financial

reporting opacity, Internal controls, Specialist auditors
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