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ABSTRACT

Cryptocurrencies is a class of digital asset that is controlled using
cryptographic algorithms and often works in a decentralized manner. Some
experts believe that cryptocurrencies could be the future currency or
international money. Therefore, cryptocurrencies and related technology
might disrupt many things, including finance and law. Fiat currencies derive
their authority from the government or monetary authorities. For example,
the Federal Reserve back-stops each dollar bill. However, Cryptocurrencies
are not backed by any public or private entities. Therefore, it has been
difficult to make a case for their legal status in different financial
jurisdictions throughout the world. In order to determine the positions,
capacities, and challenges of cryptocurrencies in international monetary and
financial law, it is necessary to first analyze the status of cryptocurrencies as
money and then examine the position of cryptocurrencies in the International
Monetary Fund as well as some other international financial organizations.
Monetary and financial organizations have had different positions towards
cryptocurrencies. The International Monetary Fund has done little more than
encouraging the use of government cryptocurrencies. The position of
international financial institutions has also been different in this regard: from
the pessimistic approach of the Bank of International Settlements and the
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European Central Bank to the organizing approach of the Financial Action
Task Force, as well as the passive approach of the World Bank Group. It
seems that in order to use the benefits of cryptocurrencies (such as
blockchain technology in international transactions) and avoid the problems
caused by them (such as currency instability and financial crimes), it is
necessary to complete and strengthen the international monetary and
financial law system in this regard.

Keywords: cryptocurrencies, international economic law, international
monetary and financial law, International Monetary Fund, World Bank

INTERODUCTION

In the age of technology, we see the emergence of new phenomena every
day. These emerging phenomena are often created to improve the quality of
life and well-being of people and are associated with features such as high
speed, low cost, more security, etc.

One of these emerging phenomena that is creating a huge transformation in
the monetary and financial system is crypto-currencies. Almost more than a
decade has passed since the presence of cryptocurrencies, which are called
crypto for short. Cryptocurrencies are based on cryptography and often use
blockchain technology. These currencies have features such as irreversibility
of transactions, anonymity or semi-anonymity of people's identity, cross-
border, high security, decentralized and non-exclusive.

This article examines cryptocurrency as a digital currency. In this case, it is
necessary to first check the status of cryptocurrencies as money. For this
purpose, the monetary function, monetary value, monetary support and the
monetary position of cryptocurrencies in the economy are examined. Then
the position of cryptocurrencies in international financial law and
international monetary law is mentioned.

Therefore, the main question is, what is the attitude of the international
monetary law system centered on the International Monetary Fund and the
international financial law system centered on the World Bank on
cryptocurrencies, or in other words, to what extent can these organizations
be considered supervisors of cryptocurrencies?

Cryptocurrencies are considered as an emerging phenomenon in the world,
so we see relatively new research in this field in various sciences. Persian
legal articles and theses in this field mostly deal with jurisprudence, crimes,
advantages and disadvantages. In Latin sources, you can also refer to the
article of Mr. Nicholas Plasaras entitled Regulating Digital Currency:
Bringing Bitcoin Within Reach of IMF, which he is investigating the
presence of cryptocurrencies in the structure of the International Monetary
Fund. You can also refer to Edward Howden's article entitled: Crypto-
Currency Conundrum: Regulating an Uncertain, in which the author tries to
prove the appropriateness of cryptocurrency legislation in the context of the
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World Trade Organization compared to the International Monetary Fund. In
this article, we have examined cryptocurrencies in a broader dimension in
international monetary and financial law.

PURPOSE

Considering the expansion and economic impact of cryptocurrencies, it is
necessary to examine its legal aspects from the perspective of international
economic law. Of course, if cryptocurrencies are considered as "money" they
will be examined in the framework of international monetary and financial
law, and if they are considered as "goods or services", they will be examined
in the framework of international commercial and foreign investment law.
This article examines cryptocurrency as a digital currency.

METHODOLOGY

This article has considered this hypothesis with the descriptive-analytical
method that with monetary attitude to Cryptocurrencies, what regulations
and recommendations have international monetary and financial
organizations made about cryptocurrencies to member states.

FINDINGS

International monetary organizations, which are responsible for maintaining
the stability of exchange rates between countries, have had different
positions on digital currencies. The International Monetary Fund, warning
about the danger of cryptocurrencies for the monetary stability of countries,
recommends the production of central bank digital currencies. The Fund
should not and cannot ignore crypto-currencies because monitoring the
currencies of countries is within the scope of the Fund's duties. International
financial institutions that have been in charge of international financial
exchanges have had different positions in this field. The common
denominator of all of them is the concern about the lack of clear and unified
laws in this field. It seems that in order to use the benefits of crypto-
currencies (such as blockchain technology in international transactions) and
prevent the problems caused by it (such as currency instability and financial
crimes), it is necessary to complete and strengthen international monetary
and financial laws.

CONCLUSION

Cryptocurrencies are one of the types of digital currencies that use
encryption technology in their design and are usually managed in a
decentralized manner. To determine the rules governing this phenomenon
from the point of view of international economic law, we must first
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understand the nature of this phenomenon: if cryptocurrencies are considered
money or goods and services, it will bring different results. In the monetary
approach, the international monetary and financial legal system is applied to
this phenomenon.

To determine the position of these cryptocurrencies in the international
monetary and financial legal system, it is necessary to examine the status of
cryptocurrencies as "money". Cryptocurrencies have more or less the
characteristics of money, such as means of exchange and means of
calculation and storage. However, there are challenges on how to value this
phenomenon and support it. Certainly, the field of accepting digital
currencies as currency is more in countries with less government
intervention in the economy.

International monetary organizations have had different positions towards
digital currencies. It seems necessary to complete and strengthen the system
of international monetary and financial law in this field.

Cryptocurrencies have different forms that should be taken into account
during legislation. National and international organizations do not need to
walk this path alone. Autonomous bodies in the industry, as well as
numerous publishers covering the crypto market, can appear as helpful
references. Connecting with these organizations and taking advantage of
their expertise can help provide flexible and efficient regulations. National
and international organizations can establish rules and procedures to regulate
cryptocurrencies that do not hinder innovation or stifle development and
damage the industry.

It should be noted that cryptocurrencies are directly related to the economy
of countries, their unrestrained acceptance may have adverse consequences
for the economy of countries, especially the nascent economy of developing
countries, which often have a chaotic economic situation in terms of
infrastructure and facilities..

Cryptocurrencies are also rapidly expanding and updating their technologies
and still face serious problems and need more time to evolve. Of course, in
this situation, governments and organizations can control this flow with
appropriate laws and creating trust and balance between cryptocurrencies
and national currencies.
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1- International Bank for Reconstruction and Development (IBRD).
2- International Development Association (IDA).

3- International Finance Corporation (IFC).

4- International Center for Settlement of Investment Disputes (ICSID).
5- Multilateral Investment Guarantee Agency (MIGA).
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1- European Central Bank or ECB.

2- FATF

3- Virtual Asset Service Provider. (VASPS).
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