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1- INTRODUCTION

Based on the theory of market timing, companies determine the
release time based on the stock price in the market. When the ratio of the
market value to the book value of the company's shares is high, the
management releases the shares, because the managers consider the release
of shares when their value in the market is more than the actual value to the
benefit of the company (Qaysari et al., 2021).
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Companies active in the country's electricity industry and power
plants because their capital structure is based on debt and bank financing
and due to the non-transparent and inappropriate pricing of electricity prices
based on bargaining between stakeholders and different groups.

2- THEORETICAL FRAMEWORK

One of the theories that has recently been expressed in explaining the
capital structure decisions of companies using the problem of asymmetric
information is the market timing theory proposed by Baker Regler (2002).

Bickler and Wergler explained the scheduling theory in a simple way
as follows:

The capital structure is formed as a result of the accumulated results of
the past efforts for the timing of the real estate market. The theory of market
timing has been widely used in financial texts. For example, Lucas and
MacDonald (1990) have presented a model of stock issuance timing based
on information asymmetry between management and investors. In this
model, it is assumed that companies will issue shares after experiencing an
abnormal increase in the price of shares. Also, managers try to time the
stock markets on the basis of private information related to the future value
of the company and debt markets on the basis of public information. If
managers do not have more public information than investors when timing
the debt market, the timing strategy can not create value (Kashanipour and
Momeni, 2015).

3- METHODOLOGY

The purpose of this study is to investigate the effect of stock market
timing theory on the capital structure of electricity and power plant
companies listed in the Tehran Stock Exchange, which is in the field of
economic and financial issues. In this research, to collect financial
information from the information and figures available in the Tehran Stock
Exchange, and to collect information related to theoretical foundations and
research literature, the library study method will be used. The required
financial information is collected from the financial reports published by the
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companies, the official website of the Tehran Stock Exchange, and also
from the software of the new Rahvard database.

After collecting the data, Excel and Eviews software were used to
classify and categorize them. In order to check the normality of the
distribution of the variables from the Jarko-Bera statistic, the unit root test
was used to test the mean values of the variables. In the inferential analysis
to test research hypotheses based on econometric models, the panel
regression model has been used, taking into account all the assumptions of
classical regression as appropriate. In order to choose the appropriate model
for fitting regression models according to the research hypotheses, Chow's
test was used to choose a panel model with effects versus a pooled model
without effects, and Hausman's test was used to select a model with fixed
effects versus a model with random effects.

All the companies in the electricity industry and power plants are
accepted in the Tehran Stock Exchange.

The time domain of this research is the seven-year period from 2013
to 2021.

In this study; The company's capital structure (equity ratio) and capital
structure changes (equity ratio changes) are dependent variables and the
company's past market value (the ratio of market value to book value of the
previous year) is an independent variable. Variables of company size,
profitability and ratio of fixed assets are as control variables.

4- RESULTS & DISCUSSION

As the results of this study show, since the significance level of the
variables of the past values of the company's market, profitability and
company size is less than 0.05; Therefore, these variables have a significant
effect on the release of shares. According to the coefficient of variables; The
effect of the company's past market values and profitability on stock
issuance is inverse and significant, and the effect of company size on stock
issuance is direct and significant. The negativity of the variable coefficient
of the past values of the company's market indicates the inverse effect of the
past values of the company's market on the release of the company's shares;
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So that with an increase of 1 unit in the book value of the company's market
value, the ratio of equity to total assets decreases by 0.28 units. Also, the
effect of profitability variables and company size is -0.52 and 0.43,
respectively. Finally, the coefficient of determination of the model showed
the explanatory power of 64%. The F statistic indicates the significance of
the fitted regression.

5- CONCLUSIONS & SUGGESTIONS

Based on the results obtained, it is recommended to the companies,
since the ratio of market value to book value and profitability of the
company has a negative effect on the issuance of shares. Companies can
improve and improve their performance and increase the profitability and
market value of the company from the company's dependence on foreign
countries and financing from expensive sources prevent the release of shares
and the reduction in the company's management power. In addition,
considering that the size of the company has had a positive effect on the
release of company shares, it is recommended that by handing over part of
the company's shares to the company's managers and improving managerial
ownership, it will lead to an increase in supervision and participation of
more people in the company's activity and profitability.

Keywords: Company Market Timing Theory, Capital Structure, Stock
Market, Market Value to Book Value, Panel Data
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