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Abstract

Municipal revenues are typically generated from sources such as taxes, fees and charges for
services, economic income from industries and businesses, and various credits and loans.
Identifying and designing sustainable revenues as a backing for the realization of urban
development plans is essential.

Municipalities' access to desirable and stable revenue sources allows them to play a more active
role in the urban structure. The present study is descriptive-analytical in nature. The statistical
population of this research consists of all managers, officials, and experts of Shahrkord
Municipality. In this context, 50 questionnaires with a Likert scale were distributed among the
respondents. The reliability of the research tool was estimated using Cronbach's alpha to be 840/0,
indicating the desirability of the questionnaire. For descriptive and inferential data analysis, the
T-Test statistical test was used in the SPSS software, and for explaining and modeling the effects,
structural equation modeling was used in the AMOS software. The results of the one-sample T-
test of the research showed that the status of all dimensions of municipal revenues in the study
area with an average of 30/2 are not in an acceptable situation. Analysis of the findings resulting
from structural equation modeling indicates that the regression weight value of the RMSEA index
is equal to (65/0), which indicates the desirability of the model. Also, the general analysis of the
model showed that the variable of revenue from building permits has the highest factor load with
aregression weight of (96/0), and the lowest factor load belongs to the dimension of revenue from
donations and gifts to the municipality with a factor load of (35/0).
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Extended abstract
1.Introduction

Municipal revenue sources play a crucial role in the quality of services provided to citizens. If
municipalities are unable to generate sufficient revenue, they will be unable to establish and
maintain essential infrastructure within the city. Currently, the greater reliance of municipalities
on unsustainable revenues leads to fundamental problems in all aspects of the city, including its
physical form and urban landscape, and consequently, the quality of life of citizens decreases. If
municipalities are unable to build infrastructure and provide the necessary services for
development, urban development will be disrupted. Achieving sufficient and sustainable urban
revenues becomes even more important when experts believe that the urban revenue structure can
shape its future development from the standpoint of sustainability. Therefore, identifying the
revenue structure in terms of sustainability or unsustainability plays a pivotal role in formulating
urban development plans and policymaking.

2. Method

The prevailing approach in this research is developmental-applied, and its research method is
descriptive-analytical and survey. The theoretical framework of the research was conducted using
the library method and reviewing the relevant literature. The research statistical population is the
entire staff of Shahr-e Kord Municipality, which includes members of the City Council, members
of the Municipality, senior financial managers and deputies, consultants and experts, and
supervisory and consulting engineers of Shahr-e Kord Municipality. The classification and
valuation of indicators were carried out using a five-point Likert scale. The statistical population
in this study was selected as a total sample of 50 people as the research statistical population, and
on this basis, 50 questionnaires were prepared and distributed and were collected after completion.
The collected data from the questionnaire were analyzed and examined using the AMOS software
and statistical analysis methods such as the one-sample T test in the SPSS software environment.

3. Results

The status of Shahr-e Kord Municipality's revenue regarding the significance level (000/0) and
its comparison with the allowable error of 5% and the confidence level of 95% is in an unfavorable
situation and is considered unsustainable in terms of all revenue indicators (public and private
revenue). Among the five dimensions of municipal revenues, the factor of revenues from building
permits has the highest factor load with a weight of 96/0. After that, revenues from transportation
and communications with a factor load of 95/0 are in second place, the third rank of sustainable
revenues of Shahr-e Kord Municipality is allocated to revenues from licenses for business and
sale with a regression weight of 76/0, and finally the fourth and fifth ranks belong to the two
dimensions of revenues from municipal properties and revenues from donations and gifts to the
municipality with factor loads of 42/0 and 35/0, respectively.

4. Discussion and Conclusion

Municipal revenue sources should be such that they provide the process of the city’s move
towards sustainable urban development and follow the characteristics of sustainability. Therefore,
the present study examines the status of the revenue indicators of Shahr-e Kord Municipality and
studies its desirability. The results show that the revenue status of Shahr-e Kord Municipality is
in an unfavorable situation and is considered unsustainable. In explaining and justifying these
results, it can be stated; The decrease in revenue from building permits can be due to various
reasons such as a decrease in construction, tax evasion, and low tax rates. It also seems that the
decrease in revenue from transportation and communications can also be due to the lack of
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development of public transportation infrastructure, the use of personal vehicles, and the non-
payment of transportation taxes. In the meantime, it may be that the decrease in revenues from
funds and donations and gifts to the municipality is due to a decrease in the private sector's desire
to invest in the city and the lack of government support for Shahr-e Kord Municipality. In relation
to the instability of the revenues from the sale of licenses for municipal properties, it can be stated,;
In an economic recession, the tendency to invest in real estate decreases. This leads to a decrease
in demand for the purchase of real estate, including municipal-owned properties, and in relation
to the decrease in revenues from municipal funds and properties, it can be pointed to the inefficient
management of resources in Shahr-e Kord Municipality. Therefore, given the revenue instability
of Shahr-e Kord Municipality, this organization needs to adopt appropriate strategies in the field
of diversifying and increasing sustainable revenue sources to achieve financial sustainability and
provide quality urban services to citizens.
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